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Abstract

The objectives of this study were to examine the financial management of farming
households in the following three categories:

1) the means of household financial management in terms of income, expenses, debt,
and savings;

2) debt-incurring behaviors and debt management within farming households,
including the means of debt deferment; and

3) policies related to the running up of debt by farmers.

Data for this study was gathered in two main phases. The first phase of the study was
carried out in collaboration with the Kam Ling Development Project in Nong Leng Pei under
the Royal Initiative in Kalasin Province in 2018. The sample consisted of 469 households. The
second phase involved conducting interviews with farmers in 103 households in Kamalasai
and Rong Kham Districts of Kalasin Province.

The results of this study showed that households with different production patterns
employed different financial management methods. Firstly, even when no losses had been
incurred from farming, the income of rice-growing households was insufficient to cover family
expenses. They relied upon non-agricultural income and sometimes were forced to take out
loans to meet household spending requirements.

Secondly, households that gardened vegetables in addition to growing rice produced
supplementary income from selling the vegetables. This production pattern increased
liquidity, resulting in lower accumulated debt in each household. However, since some of the
households earned a relatively low income from non-agricultural business activities, making
loan payments was challenging. As a result, the opportunity to be liberated from debt was
quite small.

Thirdly, households that grew rice and corn on arable land located outside of irrigated
areas suffered the most financial problems, as their income was lower than their expenses.
Hence, they required loans for investment and consumption, and the ability to pay off their
debt, as well as the chance of being released from debt, was consequently lower than other
groups.

Households growing rice and sugarcane had the best economic status compared to

the other groups. They were able to generate income from both agricultural and non-



agricultural business activities. Despite having large amounts of accumulated debt, they
showed a high capacity to pay off their loans.

Finally, the households that grew rice in conjunction with raising farm animals earned
the lowest income from agriculture. However, they had been able to rely on non-agricultural
income from other members of their household, and as a result, were very capable of repaying
their debts.

All five groups of households had prioritized investing in their children's education, and
savings behaviors were similar across groups.

The main cause of debt-incurring behaviors was insufficient income. Some households
had been forced to take out loans to keep up with others or to follow consumer trends while
others had taken out loans solely because they had been asked to do so. The main sources
of loans among farming households were their Village Fund and the BAAC. In general, farming
households had low probability of escaping debt.

It was found that easier access to financial services led to greater household debt. In

addition, enacting a moratorium reduced the financial discipline of the household.
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M1319AARUINT 1 Jeyarinluvesaiiiousiegng

daya Mg nguvasniTou
AW | nguil 1| nguil2 | ngui 3 | nguit4 | nguil 5
417 d1uaz | druaz | drwas | druas
BN F17lna doy Beadnd
UIUATUTOUMBEYS ATITEU 469 268 53 19 q 125
91grRIInATISToU Y 60 60 62 58 a8 63
Faudosvuniosing .. 8.5 95 7.5 58 10.3 8.5
PuENTNIUATITOU AY 4 4 4 4 5 4
Faudeauumesing O.D. 1.0 1.0 1.5 1.0 0.4 1.0
Sovavaeiniadoudil Souay 66 65 70 84 100 62
ANTnAdusUnlsde
SrnuaInfifduTeu AU 1 1 1 1 2 1
nilsde
Frudeauunesing Q.D. 1.0 0.6 1.0 0.5 0.0 0.5
Nufimanisinunsiide 13 15 15 12 18 13.5 14
A4
Frudeauunesing Q.D. 6.5 75 55 6.3 a5 6.5

MTNNIANUINT 2 YaA HaHFALaEALTI18A1ANTINEATYRIATISOU (Mihe: umsied)

daya nguvaIniTay
AW | nuAi 1 | ngui 2 | nguil 3 | nguil 4 nguil 5
417 d1uaz | 4uaz | d1ua 41uay
BN F17lna dov Beadns
1. gac&hwawammﬂnflsmwm 61,000 | 59,500 67,250 67,420 111,020 57,900
havian (1.1+1.2)
duudosvumoslng OD. | 39100 | 43565 33,425 33,638 20,364 29,490
1.1 sglanianisinens 35,000 32,600 49,480 36,900 86,600 30,800
dudosvumoslng OD. | 37430 | 45250 30,800 28,513 12,520 31,550
1.2 yaA M sUTInARANEAUDS 19,140 | 19,195 14,700 22,940 17,900 19,800
AULDY
Fuudosvumodlnd 0.0, | 11,000 11,000 11,000 8,648 9,954 8,690
2. 319318A1ANITNYAT 39,850 | 40,625 37,860 42,950 57,677 39,260
Faudonvumioslnd OD. | 18840 | 20408 13,010 13,068 12,771 18,280
3. dauseszudnesegldnia -1,310 | -4,210 8,660 -7,240 28,924 -1,180
NNTNPATHALINYINEAA
nsnuns (1.1 - 2)

7




daya nguvaIniTay
AT | nuAi 1 | ngui 2 | ngul 3 | nguil 4 nguil 5
417 druwaz | drwaz | draua 41uaz
Bin 412lna do8 Boadnd
dauudonvumoslnd 0.0, | 24,540 24,041 21,108 20,567 3,699 18,750
4. drudnsssnineyadmananna | 19,600 | 17,777 | 35270 | 15,700 47,885 17,700
MSNEASHIMNALSZSIET18AA
nsneEns (1 - 2)
daudbnvumeslnd O.0. | 27,088 27,822 23,570 18,892 4,124 21,845
asemaRuandl 3 seldsiuresnsauiou U 2561
daya nguvasaiIIou
AW | nguil 1 | nguit 2 | nguit 3 | nguit 4 | nguil 5
417 d1uaz | duwaz | duwaz | 91auaz
fin 417lna 908 B
&
selasauvesniaEeu® (1+2+3) 149,920 | 157,200 | 117,320 147,800 | 288,820 | 142,800
(Wuaw: Umsal)
Frudeavuniedlng .0, 90,450 | 88456 | 90,000 85448 | 112435 | 90,520
1. s7glaniAnsinuns 35,000 32,600 49,480 36,900 86,600 30,800
Frudeavuniaslng .0, 37,430 | 45250 | 30800 28,513 12520 | 31,550
2. nlauannIANISINYAS 96,000 99,600 54,600 43,200 | 207,200 | 102,400
Frudeavuniadlng .0, 65000 | 61,350 | 55400 71,299 | 107,375 | 61,800
ANSIANANYINT 4 BudenduanaundnlundiSoudieanluyauueniiui 9 2561
doya nguvasniltou
AT | nguil 1 | nguil 2 | nguil 3 | ngui 4 | ngudl 5
41 dnuaz | duwaz | druvaz | e
fin F17lna dov Bea
dnd
Srunuadidouiilasutudindu 237 132 30 10 1 64
Spvavveiniadeudilasutudindu 50.5 49.3 56.6 52.6 25.0 51.2
IUIURUAINSU (Umsial) 36,000 | 45,000 | 30,000 | 35500 | 20,000 | 29,500
daudeavupaeslng Q0. | 21,000 | 22125 | 24,750 15,375 0 12,825
Sovavvosludsnaunasiulasi 27.7 33.4 29.7 29.4 14.0 20.8
Fruudosvumioslng O.D. 18.7 20.6 20.1 22,0 0.0 125
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M131AaRUINT 5 Jayaselauazaldinevesaiitou U 2561 (miie: vmsied)

daya nguvaIniaTey
AWTW | ngui 1 | nguil 2 | nguil3 | nguil4 | nguil 5
41 dnuaz | drwaz | drwaz | dnuaz
fin 412lna do8 \Beedn
1. 57¢lds9u 149,920 157,200 117,320 147,800 | 288,820 142,800
Frudoavumosing .. 90,450 88,456 90,000 85448 | 112,435 90,520
2. 518318578 126,340 | 127,560 | 114,000 | 115,540 | 146,940 | 124,560
Frudoavumosing .. 49,725 49,407 56,717 51,836 11,604 44,990
2.1 AANITINYHT 39,850 40,625 37,860 42,950 57,677 39,260
daudeavuniedlng .0, 18,840 20,408 13,010 13,068 12,771 18,280
2.2 gulaAuilan 43,650 | 45252 | 34,590 46,140 | 62,310 42,600
Faudeavuniedlng .0, 17,727 16,883 14,739 18,758 14,040 18,351
2.3 NSANYI 14,400 16,300 12,500 15,000 15,110 11,600
Faudeavuniedlng .0, 17,000 18,550 16,900 8,700 5,483 14,750
2.4 M3nwIMEIUIa 120 75 80 240 234 200
Faudeavuniedlng .0, 350 300 400 323 401 435
2.5 FouavgeuusuAuning 2,000 1,950 1,000 4,000 1,000 3,200
drudeavuniedlng .0, 5,000 5,563 1,850 3,900 5,750 5,250
3. yeldildnelfase o - 2 19,300 | 24,345 | 12,840 | -27,819 | 126,124 22,026
Faudeavuniedlng .0, 69,600 64,570 69,600 82,245 92,952 75,780
ANSIANANYINT 6 NsTviauvesnfiEeutarauansalunstisenl U 2561
daya nguvasniITou
AW | nguil 1 | nguil 2 | nguil 3 | nguil 4 | nguil 5
417 dnuaz | 9rauaz | 4rauaz | duas
fin F1lna dov | \Buednd
msewiiauvasniaGou
Suundeuiidni 362 201 40 19 3 99
Zovavuninditoudiing 77.2 75.0 75.5 100.0 75.0 79.2
MﬁQUﬁzﬂN (un) 168,553 | 150,000 | 110,000 | 300,000 | 300,000 | 200,000
daudeavupaaslng Q0. | 125000 | 125000 | 134375 | 112500 | 258224 | 122,500
auanansalunsdrszwiivasaiaitey
Sunuaiieuiifinuanselunis 206 121 18 7 3 57
Frsenil
SovavvnsndiSoudidaruannsaluns 56.9 60.2 45.0 36.8 100.0 57.6
Frsenil
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daya nguvaIniaTay
AT | nguit 1 | ngudl 2 | nguil 3 | nguil 4 | nguil 5
41 dnuaz | 9rauaz | 91auaz | ez
fin $1ilne | Bow | eednd
mMseviiauvasniaBeu
AMUEINIIOLUNITTIENT (U nsiad) 20,110 | 30,102 | -8,295 | -27,819 | 211,457 | 30,884
daudosvumioslng OD. | 76482 68,290 63,025 82,245 57,905 76,472
ANFARLINT 7 SnvasvesndiSeudiliiiniduazan U 2561
doya wiag nguvasniltou
AW | NNl 1 | nguil 2 | nguil 3 | nguit 4 | nguil 5
41 | drauaz | drauwaz | duaz | 91auaz
Bin dnlne | dow \Beedn’
$nnuntiSouitlifing GEplERM! 107 67 13 0 1 26
91gvRNINATISTOU U 62 63 61 40 60
drudvavumesing Q.0. 8 10 5 0 9
PuENTNlUATUTOU Y i i i 5 4
drudvavumesing Q.0. 1 1 1 0 1
Srnuadnfitduieu Y
nilsde 1 1 1 2 1
Frudvavuniesing Q.D. 1 1 1 0 1
Nufimansinunsidonses 5 14 14 13 17 14
drudvavuniesing Q.D. 6 7 3 0 4
elaansniAnsinums uvweisl | 3820 | 7,012 | 33,360 23,090 | -2,718
Faudeavunadlng .0, 24,825 25398 | 24,460 0 13,244
dusnsssrinenelasiuuay | vineied
9859 17,725 7,730 39,962 40,790 16,695
daudeauvuaaslng 0.0, 55,259 61,784 42,558 0 41,603
Nuolaya U 3,420 3,420 3,960 0 2,850
Frudoauumoslng .. 4,918 5,190 7,990 0 3,700
AseANLINg 8 Aldd1esunsine SuunmusEiunsAnw U 2561 (Mg um)
AlganedunisAne Uszaufnw 2.6 wlane | e | Ysyyes
ANNDY 0 200 1,500 2,250 24,000
Fruudoavumaodlng O.D. 400 1,250 5375 2813 11,250
ANDIMNTLAT AV 10,800 18,000 18,000 21,000 40,000
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drudeavunaslng .0, 5,400 6,125 13,388 7,388 25,725
A1gunsain1siieu uazanlding 325 400 1,750 1,850 0
Aenidestunsdne wu Asa
Fuda ASeufiay [Wudu

drudeavupaslng .0, 1,695 1,334 2125 1,625 500

SIUTeAY 14,400 21,400 27,200 33,250 60,000

drudeavunaslng .0, 8,681 9,578 15,913 9,213 30,375

AMSAARYINT 9 TeyatuoouazanvesndIiou u U 2561
daya nguvaIniaTay
AW | nguil 1 | ngudl 2 | nguil 3 | nguil 4 | nguil 5
41 dnuaz | 41auaz | 9rauaz | duaz
fin $1ilwe | Bow | eednd
SrunupdiSouiiiiiueay 299 170 36 16 2 75
dnduvasdeudifiiuoen 63.8 63.4 67.9 84.2 50.0 60.0
Nueaudzau () 2,900 2,580 4,120 3,690 240 2,400
daudeavupiedlnd 0. | 5675 5,539 5,900 8,540 255 5675
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